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INDEPENDENT AUDITOR’S REPORT
To the members of Energy Ventures Limited

We have audited the accompanying financial report of Energy Ventures Limited, which
comprises the balance sheet as at 30 June 2008, and the income statement, statement of
changes in equity and cash flow statement for the year ended on that date, a summary of
significant accounting policies, other explanatory notes and the directors’ declaration of the
consolidated entity comprising the company and the entities it controlled at the year’s end or
from time to time during the financial year.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes
establishing and maintaining internal controls relevant to the preparation and fair
presentation of the financial report that is free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances. In Note 2, the directors also state, in
accordance with Accounting Standard AASB 101 Presentation of Financial Statements, that
compliance with the Australian equivalents to International Financial Reporting Standards
ensures that the financial report, comprising the financial statements and notes, complies
with International Financial Reporting Standards.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial report in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the directors, as well as evaluating
the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.

Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

BDO Kendalls is a national association of
separate partnerships and entities
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Auditor’s Opinion

(a) In our opinion the financial report of Energy Ventures Limited is in accordance with the
Corporations Act 2001, including:

() giving a true and fair view of the company’s and consolidated entity’s financial
position as at 30 June 2008 and of their performance for the year ended on that
date; and

(i)  complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001; and

(b) the financial report also complies with International Financial Reporting Standards as
disclosed in Note 2.

Report on the Remuneration Report

We have audited the Remuneration Report included in the directors’ report for the year
ended 30 June 2008. The directors of the company are responsible for the preparation and
presentation of the Remuneration Report in accordance with section 300A of the
Corporations Act 2001. Our responsibility is to express an opinion on the Remuneration
Report, based on our audit conducted in accordance with Australian Auditing Standards.
Auditor’s Opinion

In our opinion, the Remuneration Report of Energy Ventures Limited for the year ended 30
June 2008, complies with section 300A of the Corporations Act 2001.

BDO Kendalls Audit & Assurance (WA) Pty Ltd

300 Kevolelfs

v

Peter Toll
Director

Perth, Western Australia
Dated this 29" day of August 2008
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Income Statements =4

for the year ended 30 June 2008 ! Ventures
Consolidated The Company
30-Jun-08 30-Jun-07 30-Jun-08 30-Jun-07
Note AUD AUD AUD AUD

Interest income 458,152 387,514 125,759 150,269
Other income 7 3,047 83,919 - 83,919
Professional fees 8 (207,109) (368,722) (100,035) (104,812)
Employee benefit expense 9 (1,453,016) (610,713) (599,517) (335,679)
Share-based payments 9 (1,200,935) (2,036,533) (673,110) (695,390)
Other expenses 10 (1,250,169) (572,110) (218,161) (224,382)
Loss from operating activities (3,650,030) (3,116,645) (1,465,064) (1,126,075)
Foreign currency expense 11 (92,323) (137,121) 8,779 (176,552)
Share of losses in associates 17 (140,650) (30,456) - -
Loss before income tax (3,883,003) (3,284,222) (1,456,285) (1,302,627)
Income tax benefit 12 - 59,215 - 58,672
Loss for the year (3,883,003) (3,225,007) (1,456,285) (1,243,955)
Attributable to:
Equity holders of the Company (3,001,084) (2,655,274) (1,456,285) (1,243,955)
Minority interest (881,919) (569,733) - -
Loss for the year (3,883,003) (3,225,007) (1,456,285) (1,243,955)
Loss per share for loss attributable to
the ordinary equity holders of the
Company:
Basic loss per share (cents per share) 13 (1.3) (1.3)
Diluted loss per share (cents per share) 13 (1.3) (1.3)

The income statements are to be read in conjunction with the accompanying notes
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Balance Sheets - 4
as at 30 June 2008 Ventures
Consolidated The Company
30-Jun-08 30-Jun-07 30-Jun-08 30-Jun-07
Note AUD AUD AUD AUD
Assets
Current Assets
Cash and cash equivalents 14 8,618,915 11,307,457 1,576,968 2,522,001
Receivables 15 904,528 770,834 255,214 37,596
Total current assets 9,523,443 12,078,291 1,832,182 2,559,597
Non-current Assets
Receivables 15 - - 724,217 1,536,535
Other financial assets 16 925,000 925,000 5,853,538 4,931,780
Investments in associates 17 963,092 1,103,743 - -
Property, plant and equipment 18 672,525 259,510 18,228 8,985
Exploration and evaluation expenditure 19 14,746,766 5,056,376 - -
Deferred tax asset 12 330 330 330 330
Total non-current assets 17,307,713 7,344,959 6,596,313 6,477,630
Total assets 26,831,156 19,423,250 8,428,495 9,037,227
Liabilities
Current Liabilities
Trade and other payables 20 1,192,229 640,788 304,822 130,380
Total current liabilities 1,192,229 640,788 304,822 130,380
Non-current Liabilities
Deferred tax liabilities 12 330 330 330 330
Total non-current liabilities 330 330 330 330
Total liabilities 1,192,559 641,118 305,152 130,710
Net assets 25,638,595 18,782,132 8,123,343 8,906,517
Equity
Issued capital 21 10,053,507 10,053,507 10,053,507 10,053,507
Reserves 22 12,692,742 8,529,450 1,412,700 739,590
Accumulated losses (6,298,981) (3,297,899) (3,342,864) (1,886,580)
Total equity attributable to shareholders
of the Company 16,447,268 15,285,058 8,123,343 8,906,517
Minority Interest 9,191,327 3,497,074 - -
Total equity 25,638,595 18,782,132 8,123,343 8,906,517

The balance sheets are to be read in conjunction with the accompanying notes
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Statements of Change in Equity =4
for the year ended 30 June 2008 Ventures

Attributable to

Issued Accumulated Other Share-based members of Minority
Notes capital losses reserves payments parent company interest Total
Consolidated AUD AUD AUD AUD AUD AUD AUD
Total equity at 1 July 2007 10,053,507 (3,297,899) 6,448,717 2,080,733 15,285,058 3,497,074 18,782,132
Change in fair value of available-for-sale investment - - - - - - -
Loss for the period - (3,001,084) = - (3,001,084)  (881,919) (3,883,003)
Total recognised income and expense for the period - (3,001,084) - - (3,001,084) (881,919) (3,883,003)
Gain on dilution of interest in subsidiary - - 4,281,100 - 4,281,100 6,576,172 10,857,272
Foreign currency translation - - (1,311,982) - (1,311,982) - (1,311,982)
Share based payments 27 - - - 1,194,175 1,194,175 - 1,194,175
Transactions with equity holders in their capacity as equity
holders - - 2,969,118 1,194,175 4,163,292 6,576,172 10,739,464
Total equity at 30 June 2008 21 10,053,507 (6,298,983) 9,417,835 3,274,908 16,447,267 9,191,327 25,638,594
Attributable to

Issued Accumulated Other Share-based members of Minority

capital losses reserves payments parent company interest Total
Consolidated AUD AUD AUD AUD AUD AUD AUD
Total equity at 1 July 2006 6,462,202 (642,625) 115,915 44,200 5,979,692 - 5,979,692
Change in fair value of available-for-sale investment - - (115,915) - (115,915) - (115,915)
Loss for the period - (2,655,274) - - (2,655,274)  (569,733) (3,225,007)
Total recognised income and expense for the period - (2,655,274) (115,915) - (2,771,189)  (569,733) (3,340,922)
Gain on dilution of interest in subsidiary - - 6,988,033 6,988,033 4,066,807 11,054,840
Foreign currency translation - - (539,316) - (539,316) - (539,316)
Share based payments 27 - - - 2,036,533 2,036,533 - 2,036,533
Contribution of equity, net of transaction costs 3,591,305 - - - 3,591,305 - 3,591,305
Transactions with equity holders in their capacity as equity
holders 3,591,305 - 6,448,717 2,036,533 12,076,555 4,066,807 16,143,362
Total equity at 30 June 2007 21 10,053,507 (3,297,899) 6,448,717 2,080,733 15,285,058 3,497,074 18,782,132

The statements of changes in equity are to be read in conjunction with the accompanying notes
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Statements of Change in Equity
for the year ended 30 June 2008

- 4

Ventures

Attributable to

Issued Accumulated Other Share-based members of Minority

Notes capital losses reserves payments parent company interest Total
The Company AUD AUD AUD AUD AUD AUD AUD
Total equity at 1 July 2007 10,053,507 (1,886,580) - 739,590 8,906,517 - 8,906,517
Change in fair value of available-for-sale investment - - - - -
Loss for the period - (1,456,285) - - (1,456,285) - (1,456,285)
Total recognised income and expense for the period - (1,456,285) - - (1,456,285) - (1,456,285)
Foreign currency translation - - - - - - -
Share based payments 27 - - - 673,110 673,110 - 673,110
Transactions with equity holders in their capacity as equity
holders - - - 673,110 673,110 - 673,110
Total equity at 30 June 2008 21 10,053,507 (3,342,865) - 1,412,700 8,123,342 - 8,123,342
The Company
Total equity at 1 July 2006 6,462,202 (642,625) 115,915 44,200 5,979,692 - 5,979,692
Change in fair value of available-for-sale investment - (115,915) - (115,915) - (115,915)
Loss for the period - (1,243,955) - - (1,243,955) - (1,243,955)
Total recognised income and expense for the period - (1,243,955) (115,915) - (1,359,870) - (1,359,870)
Foreign currency translation - - - - - -
Share based payments 27 - - - 695,390 695,390 - 695,390
Contribution of equity, net of transaction costs 3,591,305 - - - 3,591,305 - 3,591,305
Transactions with equity holders in their capacity as equity
holders 3,591,305 - - 695,390 4,286,695 - 4,286,695
Total equity at 30 June 2007 21 10,053,507 (1,886,580) - 739,590 8,906,517 - 8,906,517

The statements of changes in equity are to be read in conjunction with the accompanying notes
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Cash Flow Statements =4

For the year ended 30 June 2008 ! Ventures
Consolidated The Company
30-Jun-08 30-Jun-07 30-Jun-08 30-Jun-07
Note AUD AUD AUD AUD

Cash flows from operating activities

Cash paid to suppliers and employees (2,975,980) (1,369,595) (953,234) (671,974)

Interest received 458,199 387,514 125,805 150,269

Net cash used in operating activities 25  (2,517,781) (982,081) (827,429) (521,705)

Cash flows from investing activities

Acquisition of property, plant and equipment (495,844) (258,636) (16,888) (7,102)
Payment for exploration and evaluation

expenditure (7,047,048) (1,448,110) - -
Acquisition of investment - (1,274,199) - (1,274,199)
Interest earning loans 397,065 (597,125) - -
Loans to controlled entities - - (100,716) (911,832)
Proceeds from sale of listed investment - 141,808 - 141,808
Net cash provided by/(used in) investing

activities (7,145,827) (3,436,262) (117,604) (2,051,325)

Cash flows from financing activities

Proceeds from the issue of share capital - 3,770,375 - 3,770,375
Payment for share issuance costs - (179,070) - (179,070)
Funds raised through issue of shares in a

subsidiary 7,074,537 10,571,393 - -
Net cash provided by financing activities 7,074,537 14,162,698 - 3,591,305

Net increase/(decrease) in cash and cash

equivalents (2,589,071) 9,744,355 (945,033) 1,018,275
Cash and cash equivalents at 1 July 2007 11,307,457 1,523,406 2,522,001 1,503,726
Effect of exchange rates on cash holdings in

foreign currencies (99,471) 39,696 - -
Cash and cash equivalents at 30 June 2008 14 8,618,915 11,307,457 1,576,968 2,522,001

The cash flow statements are to be read in conjunction with the accompanying notes
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Notes to the Financial Statements =74
30 June 2008 ! Ventures

3.

Reporting entity

Energy Ventures Limited (the “Company”) is a company domiciled in Australia. The consolidated financial report
of the Company for the financial year ended 30 June 2008 comprises the Company and its subsidiaries (together
referred to as the “Group”).

The consolidated financial report was authorised for issue by the directors on 28 August 2008.

Basis of preparation

(a)

(b)

(c)

(d)

Statement of Compliance

The financial report is a general purpose financial report which has been prepared in accordance with
Australian Accounting Standards (‘AASBs’) (including Australian Interpretations) adopted by the Australian
Accounting Standards Board (‘AASB’) and the Corporations Act 2001. The financial report of the
consolidated entity also complies with IFRSs and interpretations adopted by the International Accounting
Standards Board.

Basis of measurement
The financial report is prepared on the historical cost basis except that financial instruments classified as
available-for-sale are stated at their fair value.

Functional and presentation currency
These consolidated financial statements are presented in Australian dollars which is the Company’s
functional currency. The functional currency of the Company’s subsidiary is US dollars.

Use of estimates and judgments

The preparation of a financial report in conformity with Australian Accounting Standards requires
management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgements about carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates. These accounting policies have been consistently applied by each entity in the
consolidated entity.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods. In particular, information about significant areas of estimation uncertainty and critical judgments
in applying accounting policies that have the most significant effect on the amount recognised in the
financial statements are described in the following notes:

- Note 27 — Share-based payment arrangements

- Note 19 — Exploration & evaluation expenditure
- Note 16 — Other financial assets

Significant accounting policies

(a)

Basis of consolidation
(i) Subsidiaries
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of
Energy Ventures Limited (“company” or “parent company”) as at 30 June 2008 and the results of all
subsidiaries for the year then ended. Energy Ventures Limited and its subsidiaries together are
referred to in this financial report as the Group or the consolidated entity.
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Notes to the Financial Statements = 4
30 June 2008 N Ventures

(b)

Subsidiaries are all those entities (including special purpose entities) over which the Group has the
power to govern the financial and operating policies, generally accompanying a shareholding of
more than one-half of the voting rights. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing whether the Group controls
another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They
are de-consolidated from the date that control ceases.

Investments in subsidiaries are carried at their cost of acquisition in the Company’s financial
statements.

(i) Transactions eliminated on consolidation
Intragroup balances, and any unrealised gains and losses or income and expenses arising from
intragroup transactions, are eliminated in preparing the consolidated financial statements.

(iif) Associates (equity accounted investees)

Associates are those entities in which the Group has significant influence, but not control, over the
financial and operating policies. Associates are accounted for using the equity method (equity
accounted investees). The consolidated financial statements include Group’s share of the income
and expenses of equity accounted investees, after adjustments to align the accounting policies with
those of the Group, from the date that significant influence commences until the date that
significant influence ceases. When the Group’s share of losses exceeds its interest in an equity
accounted investee, the carrying amount of that investment (including any long term investments) is
reduced to nil and the recognition of further losses is discontinued except to the extent that the
Group has an obligation or has made payments on behalf of the investee.

In the Company’s financial statements, investments in associates are recognised and carried at cost
of acquisition.

Business Combinations

The purchase method of accounting is used to account for all business combinations, including business
combinations involving entities or businesses under common control, regardless of whether equity
instruments or other assets are acquired. Cost is measured as the fair value of the assets given, equity
instruments issued or liabilities incurred or assumed at the date of exchange plus costs directly attributable
to the acquisition. Where equity instruments are issued in an acquisition, the fair value of the instruments is
their published market price as at the date of exchange unless, in rare circumstances, it can be
demonstrated that the published price at the date of exchange is an unreliable indicator of fair value and
that other evidence and valuation methods provide a more reliable measure of fair value. Transaction costs
arising on the issue of equity instruments are recognised directly in equity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date, irrespective of the extent of any minority
interest. The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net
assets acquired is recorded as goodwill. If the cost of acquisition is less than the Group's share of the fair
value of the identifiable net assets of the subsidiary acquired, the difference is recognised directly in the
income statement, but only after a reassessment of the identification and measurement of the net assets
acquired.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are
discounted to their present value as at the date of exchange. The discount rate used is the entity’s
incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.
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Notes to the Financial Statements = 4
30 June 2008 N Ventures

(c)

(d)

(e)

(f)

Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are
subject to risks and returns that are different to those of other business segments. A geographical segment
is engaged in providing products or services within a particular economic environment and is subject to risks
and returns that are different from those of segments operating in other economic environments.

Foreign currency translation

(i)  Functional and presentation currency
Items included in the financial statements of each of the Group entities are measured using the
Company’s functional currency (“the functional currency”). The consolidated financial statements are
presented in Australian dollars, which is the Company’s functional and presentation currency.

(i) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions.

Monetary assets and liabilities denominated in the foreign currencies at the balance sheet date are
translated to Australian dollars at the foreign exchange ruling at that date. Non-monetary items
measured at historical cost continue to be carried at the exchange rate at the date of the transaction.

Foreign exchange differences arising on the translation of monetary items are recognised in the
income statement.

(i) Group Companies
The functional currency of foreign operations is US Dollars which is different to the Group’s
presentation currency.

The financial results and position of foreign operations whose functional currency is different from the
Group’s presentation currency are translated as follows:

- Assets and liabilities are translated at exchange rates prevailing at the reporting date; and

- Income and expenses are translated at the exchange rates prevailing at the date of transaction.

Exchange differences arising on translation of foreign operations are transferred directly to the
Group’s foreign currency translation reserve in the balance sheet. These differences are recognised in
the income statement in the period the operation is disposed.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured. The following specific recognition criteria must also be met
before revenue is recognised:

Interest - Control of the right to receive the interest payment must exist.

Income tax

The charge for current income tax expenses is based on the profit for the year adjusted for any non-
assessable or disallowed items. It is calculated using tax rates that have been enacted or are substantively
enacted by the balance sheet date.

Deferred income tax is provided on all temporary differences at the balance sheet date between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes. However,
deferred tax is not accounted for if the deferred income tax arising from the initial recognition of an asset
or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss.
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Notes to the Financial Statements = 4
30 June 2008 N Ventures

(8)

(h)

(i)

Deferred income tax is provided on temporary differences arising on investments in subsidiaries, associates
and interests in joint ventures, except where the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred income tax is measured at the tax rates that are expected to apply to the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the balance sheet date.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of
unused tax assets and unused tax losses, to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry-forward of unused tax assets and unused
tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the balance sheet date.

Income taxes relating to items recognised directly in equity are recognised in equity and not in the income
statement.

Impairment of assets

At each reporting date, the Group assesses whether there is any indication that an asset may be impaired.
Where an indicator of impairment exists, the Group makes a formal estimate of recoverable amount.
Where the carrying amount of an asset exceeds its recoverable amount the asset is considered impaired
and is written down to its recoverable amount. Recoverable amount is the greater of fair value less costs to
sell and value in use. It is determined for an individual asset, unless the asset's value in use cannot be
estimated to be close to its fair value less costs to sell and it does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in which case, the recoverable amount is
determined for the cash-generating unit to which the asset belongs.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset.

Contributed equity
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds. Incremental costs directly attributable to the issue of new shares
or options for the acquisition of a business are not included in the cost of the acquisition as part of the
purchase consideration.

If the entity reacquires its own equity instruments, eg as a result of a share buy-back, those instruments are
deducted from equity and the associated shares are cancelled. No gain or loss is recognised in the profit or
loss and the consideration paid including any directly attributable incremental costs (net of income taxes) is
recognised directly in equity.

Dividends
Dividends are recognised as a liability in the period in which they are declared.
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Notes to the Financial Statements =74
30 June 2008 ! Ventures

(i)

(k)

U]

(i)

Cash and cash equivalents
Cash on hand and in banks and short-term deposits are stated at nominal value.

For the purposes of the Cash Flow Statement, cash includes cash on hand and in banks, and money market
investments readily convertible to cash within 2 working days, net of any outstanding bank overdrafts.

Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment. Trade receivables are generally due for
settlement within 30 days.

Financial assets

The Group classifies its investments in the following categories: financial assets at fair value through profit
or loss, loans and receivables, held-to-maturity investments, and available-for-sale financial assets. The
classification depends on the purpose for which the investments were acquired. Management determines
the classification of its investments at initial recognition and re-evaluates this designation at each reporting
date.

Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading, and those designated at fair value
through profit or loss on initial recognition. A financial asset is classified in this category if acquired
principally for the purpose of selling in the short term or if so designated by management. The policy of
management is to designate a financial asset if there exists the possibility it will be sold in the short term
and the asset is subject to frequent changes in fair value. Derivatives are also categorised as held for
trading unless they are designated as hedges. Assets in this category are classified as current assets if they
are either held for trading or are expected to be realised within 12 months of the balance sheet date.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They arise when the Group provides money, goods or services directly to
a debtor with no intention of selling the receivable. They are included in current assets, except for those
with maturities greater than 12 months after the balance sheet date which are classified as non-current
assets. Loans and receivables are included in receivables in the balance sheet.

(i) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and
fixed maturities that the Group’s management has the positive intention and ability to hold to maturity.

(iv) Available-for-sale financial assets

(m)

The Group’s investments in equity securities are classified as available-for-sale financial assets.
Subsequent to initial recognition, they are measured at fair value and changes therein, other than
impairment loses (see note 3(g)) and foreign exchange gains and loses on available-for-sale monetary
items (see note 3(d)(ii)), are recognised as a separate component of equity. When an investment is
derecognised, the cumulative gain or loss in equity is transferred to profit or loss.

Property, plant and equipment
Items of property, plant and equipment are stated at cost or deemed cost less accumulated depreciation
and impairment losses.

With the exception of mining property and development assets, depreciation is charged to the income
statement on a diminishing value basis over the estimated useful lives of each part of an item of property,
plant and equipment.

The estimated useful lives in the current and comparative periods are as follows:
Plant and equipment 3-10 years
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30 June 2008 ! Ventures

(n)

(o)

(p)

(q)

Exploration and evaluation costs

Exploration and evaluation costs, including the costs of acquiring licences, are capitalised as exploration and
evaluation assets on an area of interest basis. Costs incurred before the entities of the Group have
obtained the legal rights to explore an area are recognised in the income statement.

Exploration and evaluation assets are only recognised if the rights of the area of interest are current and
either:

(i) the expenditures are expected to be recouped through successful development and exploitation of the
area of interest; or

(ii) activities in the area of interest have not at the reporting date, reached a stage which permits a
reasonable assessment of the existence or otherwise of economically recoverable reserves and active
and significant operations in, or in relation to, the area of interest are continuing.

Exploration and evaluation assets are assessed for impairment if (i) sufficient data exists to determine
technical feasibility and commercial viability, and (ii) facts and circumstances suggest that the carrying
amount exceeds the recoverable amount (see impairment accounting policy (g)). For the purposes of
impairment testing, exploration and evaluation assets are allocated to cash-generating units to which the
exploration activity relates. The cash generating unit shall not be larger than the area of interest.

Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of
interest are demonstrable, exploration and evaluation assets attributable to that area of interest are first
tested for impairment and then reclassified from intangible assets to mining property and development
assets within property, plant and equipment.

Costs of site restoration are provided over the life of the facility from when exploration commences and are
included in the costs of that stage. Site restoration costs include the dismantling and removal of mining
plant, equipment and building structures, waste removal, and rehabilitation of the site in accordance with
clauses of the mining permits. Such costs have been determined using estimates of future costs, current
legal requirements and technology on an undiscounted basis.

Any changes in the estimates for the costs are accounted for on a prospective basis. In determining the
costs of site restoration, there is uncertainty regarding the nature and extent of the restoration due to
community expectations and future legislation. Accordingly the costs have been determined on the basis
that the restoration will be completed within one year of abandoning the site.

Trade and other payables
Liabilities for trade creditors and other amounts are carried at cost which is the fair value of the
consideration to be paid in the future for goods and services received, whether or not billed to the Group.

Employee benefits

Provision is made for the Group’s liability for employee benefits arising from services rendered by
employees to balance date. Employee benefits that are expected to be settled within one year have been
measured at the amounts expected to be paid when the liability is settled, plus related on-costs.

Employee benefits payable later than one year have been measured at the present value of the estimated
future cash outflows to be made for those benefits.

Provisions

Provisions are recognised when the Group has a legal, equitable or constructive obligation to make a future
sacrifice of economic benefits to other entities as a result of past transactions or other past events, it is
probable that a future sacrifice of economic benefits will be required and a reliable estimate can be made
of the amount of the obligation.
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(r)

(s)

(t)

Earnings per share

(i)  Basic earnings per share
Basic earnings per share is calculated by dividing the profit attributable to equity holders of the
company, excluding any costs of servicing equity other than ordinary shares, by weighted average
number of ordinary shares outstanding during the financial year, adjusted for the bonus elements in
ordinary shares issued during the year.

(ii)  Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to
take into account the after income tax effect of interest and other financing costs associated with
dilutive potential ordinary shares and the weighted average number of shares assumed to have been
issued for no consideration in relation to dilutive potential ordinary shares.

(iii) Issued capital
Ordinary share capital is recognised at the fair value of the consideration received. Any transaction
costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the
share proceeds received.

(iv) Share-based payments
Equity-settled share-based payments granted after 7 November 2002 that were unvested as of 1
January 2005, are measured at fair value at the date of grant. Fair value is measured by use of a
binomial option pricing model. The expected life used in the model has been adjusted, based on
management’s best estimate, for the effects of non-transferability, exercise restrictions, and
behavioural considerations.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on
a straight-line basis over the vesting period, based on the consolidated entity’s estimate of shares that
will eventually vest.

For cash-settled share-based payments, a liability equal to the portion of the goods or services
received is recognised at the current fair value determined at each reporting date.

Goods and services tax
Revenues, expenses and assets are recognised net of the amount of GST except:

¥ where the GST incurred on a purchase of goods and services is not recoverable from the taxation
authority, in which case the GST is recognised as part of the cost of acquisition of the asset or as part
of the expense item as applicable; and

¥ receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

Cash flows are included in the Cash Flow Statement on a gross basis and the GST component of cash flows
arising from investing and financing activities, which is recoverable from, or payable to, the taxation
authority are classified as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to,
the taxation authority.

Comparative figures
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.
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(u) New standards and interpretations not yet adopted
Australian Accounting Standards and Interpretations that have been recently issued or amended but are
not yet effective have not been adopted by the Group for the annual reporting period ended 30 June 2008.

These are outlined in the table below:

Application Impact on Group Application
Reference Title Summary Date of financial date for
Standard* report Group
AASB 2007-2 Amendment to Amending standard issued as 1Jan. 08 As the Group 1 July 2008
Australian a consequence of AASB currently has no
Accounting Interpretation 12 Service service concession
Standards arising Concession Arrangements arrangements or
from AASB public-private-
Interpretation 11 partnerships (PPP) it
[AASB 1, AASB 117, is expected that this
AASB 118, AASB 120, Interpretation will
AASB 121, AASB 127, have no impact on
AASB 121, AASB 127, its financial report.
AASB 131 & AASB
139]
AASB 2007-3 Amendment to Amending standard issued as 1Jan. 09 AASB 8 is a 1 July 2009
Australian a consequence of AASB 8 disclosure standard
Accounting Operating Segments so will have no
Standards arising direct impact on the
from AASB8 [AASB 5, amounts included in
AASB 6, AASB 102, the Groups financial
AASB 107, AASB 119, statements.
AASB 127, However the new
AASB 134, AASB 127, standard may have
AASB 1023 & AASB an impact on the
1038] segment disclosures
included in the
Group’s financial
report.
AASB Amendments to Amending standard issued as 1Jan. 09 As the Group does 1 July 2009
2007-6 Australian a consequence of AASB 123 not currently
Accounting (revised) Borrowing Costs. construct or
Standards arising produce any
from AASB 123 qualifying assets
[AASB 1, AASB 101, which are financed
AASB 107, AASB 111, by borrowings the
AASB 116, & AASB revised standard will
138 and have no impact
Interpretations 1 &
12]
AASB 8 Operating Segments This new standard will 1Jan. 09 Refer to AASB 2007- 1 July 2009
replace AASB 114 Segment 3 above
Reporting and adopts a
management approach to
segment reporting
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Application Impact on Group Application
Reference Title Summary Date of financial date for
Standard* report Group
AASB 123 Borrowing Costs AASB 123 previously 1Jan. 09 Refer to AASB 2007- 1 July 2009
(revised June permitted entities to choose 6 above.
2007) between expensing all
borrowing costs and
capitalising those that were
attributable to the
acquisition, construction or
production of a qualifying
asset. The revised version of
AASB 23 requires borrowing
costs to be capitalized if they
are directly attributable to
the acquisition, construction
or production of a qualifying
asset.
AASB Service Concession Clarifies how operators 1 January Refer to AASB 2007- 1 July 2008
Interpretation | Arrangements recognize the infrastructure 08 2 above.
12 as a financial asset and/or an
intangible asset — not as
property, plant and
equipment.
AASB Service Concession The revised interpretation 1 January Refer to AASB 2007- 1 July 2008
Interpretation | Arrangements: was issued as a result of the 08 2 above.
129 (revised | Disclosures issue of Interpretation 12 and
June 2007) requires specific disclosures
about service concession
arrangements entered in to
by an entity, whether as a
concession provider or a
concession operator.
AASB 2008-3 Amendments to Revised AASB Business 1 July 2009 The Group has not 1 July 2009
Australian Accounting Combinations changes the yet determined the
Standards arising from application of acquisition potential effect of
AASB 3 and AASB 127 accounting for business the revised standard
combinations and the on the Group’s
accounting for minority financial report.
interests.
AASB 2007-8 Amendments to Revised AASB 101 1 January The Group has not 1 July 2008
Australian Accounting Presentation of Financial 2009 yet determined the
Standards arising from Statements introduces as a potential effect of
AASB 101 financial statement (formerly the revised standard
“primary” statement) the on the Group’s
“statement of financial report.
comprehensive income”. The
revised standard does not
change the recognition,
measurement or disclosure
of transactions and events
required by other AASBs.
AASB 2008-3 Amendments to Revised AASB 127 1 July 2009 The Group has not 1 July 2009
Australian Accounting Consolidated and Separate yet determined the
Standards arising from Financial Statements changes potential effect of
AASB 3 and AASB 127 the accounting for the revised standard
investments in subsidiaries. on the Group’s
financial report.
AASB 2008-1 Amendments to AASB 2008-1 Amendments to 1 January The Group has not 1 July 2008
Australian Accounting Australian Accounting 2009 yet determined the

Standard - Share-
based Payments:
Vesting Conditions
and Cancellations
[AASB 2]

Standard — Share-based
Payment: Vesting Conditions
and Cancellations changes
the measurement of share-
based payments that contain
non-vesting conditions.

potential effect of
the revised standard
on the Group’s
financial report.
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ref:feice Tltge;::gaé;i;ted Nature of Change Ap;;l;ctz;tzlon Impact on Initial Application
IAS 27 Consolidated and Previously, all investments in Periods This amendment will have no impact

Separate Financial subsidiaries, associates or commencing when this amendment is first adopted

Statements jointly controlled entities in the | on or after 1 because the entity uses the cost
separate financial statements January 2009 method under IAS 27 to account for its
of the investor, that were investments in subsidiaries, associates
classified as held for sale were and jointly controlled entities which will
to be measured under IFRS 5, continue to be measured under IFRS 5.
i.e. at the lower of carrying
amount and fair value less
costs to sell.
The change now only permits
such investments measured
using the “cost” method under
IAS 27 to be measured under
IFRS 5. Investments measured
using the “fair value” method
continue to be measured
under IAS 39, even if they
become classified as held for
sale.

IAS 36 Impairment of Assets Additional disclosure Periods There will be no financial impact when
requirements about commencing these amendments are first adopted
discounted cash flow on or after1 because these amendments relate to
assumptions used for the fair January 2009 additional disclosure requirements only.
value less costs to sell method.

Financial risk management

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk
and price risk), credit risk and liquidity risk. The Group's overall risk management program focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial
performance of the Group. The Group uses different methods to measure different types of risk to which it is
exposed. These methods include sensitivity analysis in the case of interest rate, foreign exchange and other price
risks, aging analysis for credit risk and beta analysis in respect of investment portfolios to determine market risk.

Risk management is carried out by a central treasury department (Group Treasury) under policies approved by
the Board of Directors. Group Treasury identifies, evaluates and hedges financial risks in close co-operation with
the Group’s operating units.

(a) Market risk

(i) Foreign currency risk
The Consolidated entity and the parent entity operate internationally and are exposed to foreign
exchange risk arising from various currency exposures, primarily with respect to the US dollar. Foreign
exchange risk arises from future commercial transactions and recognised assets and liabilities
denominated in a currency that is not the entity’s functional currency. The risk is measured using
sensitivity analysis and cash flow forecasting.

(ii)  Price risk
The Group is exposed to equity securities price risk because of investments held by the Group and
classified on the consolidated balance sheet at fair value. However, the amounts involved are not
significant and management of the Company believes that the exposure is not significant.
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(i) Interest rate risk

The Group’s exposure to interest rate risk and the effective weighted average interest rate for classes
of financial assets and liabilities is set out below:

2008 2007
Weighted Weighted
average average
Consolidated 2008 interest rate Balance AUD interest rate Balance AUD
Floating interest rate:
Cash and cash equivalents 6.15% 7,434,926 5.85% 407,066
Fixed interest rate:
Term deposits 6.20% 1,183,989 5.90% 10,900,391
Interest earning loan receivable 7.50% 192,135 7.50% 589,200
8,811,050 11,896,657

The Group has significant interest-bearing assets; however a percentage change in interest rates would not have
a material impact on the results. Group sensitivity to movement in interest rates is shown in the summarised
sensitivity analysis table below.

Summarised sensitivity analysis

Interest rate risk Foreign exchange risk

- 80 bps + 80 bps -10% 10%
Carrying Profit  Equity Profit Equity Profit Equity Profit Equity
amount AUD AUD AUD AUD AUD AUD AUD AUD
30 June 2008
Financial assets
Cash and cash equivalents 8,618,915 68,951 (68,951) - 163,937 - (163,937)
Trade and other receivables 904,528 - - - 61,424 - (61,424)
Financial liabilities
Trade and other payables 1,192,231 - - - (49,377) - 49,377

(b) Credit risk
The carrying amount of cash and cash equivalents, trade and other receivables (excluding prepayments),
represent the Group’s maximum exposure to credit risk in relation to financial assets.

Cash and short term liquid investment are placed with reputable banks, so no significant credit risk is
expected.

The company does not have any material exposure to any single debtor or group of debtors, so no
significant credit risk is expected.

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of funding through an adequate amount of committed credit facilities and the ability to close out
market positions. The Group manages liquidity risk by continuously monitoring forecast and actual cash
flows and matching the maturity profiles of financial assets and liabilities. Due to the dynamic nature of the
underlying businesses, Group Treasury aims at maintaining flexibility in funding by keeping committed
credit lines available with a variety of counterparties. Surplus funds are only invested in instruments that
are tradeable in highly liquid markets.

(d) Fair value estimation
The fair value of financial assets and financial liabilities must be estimated for recognition and
measurement or for disclosure purposes.
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The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and
trading and available-for-sale securities) is based on quoted market prices at the reporting date. The quoted
market price used for financial assets held by the Group is the current bid price.

The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques. The Group uses a variety of methods and makes assumptions that are based on market
conditions existing at each balance date. Quoted market prices or dealer quotes for similar instruments are
used for long-term debt instruments held.

The carrying value less impairment provision of trade receivables and payables are assumed to
approximate their fair values due to their short-term nature. The fair value of financial liabilities for
disclosure purposes is estimated by discounting the future contractual cash flows at the current market
interest rate that is available to the Group for similar financial instruments.

5. Determination of fair values
A number of the Group’s accounting policies and disclosures require the determination of fair value, for
both financial and non-financial assets and liabilities. Fair values have been determined for measurement
and / or disclosure purposes based on the following methods. Where applicable, further information about
the assumptions made in determining fair values is disclosed in the notes specific to that asset or liability.

(a) Investments in equity securities
The fair value of financial assets at fair value through profit or loss and held-to-maturity investments is
determined by reference to their quoted bid price at the reporting date. The fair value of held-to-maturity
investments is determined for disclosure purposes only.

(b) Trade and other receivables
The fair value of trade and other receivables is estimated as the present value of future cash flows,
discounted at the market rate of interest at the reporting date.

(c) Share-based payment transactions

The fair value of employee stock options is measured using a binomial option pricing model. Measurement
inputs include share price on measurement date, exercise price of the instrument, expected volatility
(based on weighted average historic volatility adjusted for changes expected due to publicly available
information), weighted average expected life of the instruments (based on historical experience and
general option holder behaviour), expected dividends, and the risk-free interest rate (based on government
bonds). Service and non-market performance conditions attached to the transactions are not taken into
account in determining fair value.

6. Segment information

Segment information is presented in respect of the Group’s business and geographical segments. The primary
format, business segment, is based on the Group’s management and internal reporting structure.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items comprise mainly investments, loans and borrowings and
related expenses and income tax assets and liabilities.

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and
equipment.

(a) Description of segments
Business segments

The Group operates predominantly in two business segments, being investment activities and mineral
exploration. Substantially all of the Group's assets are deployed for these purposes.
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Geographical segments

The Group’s investments operate in three geographic segments being Australia, Europe and Africa. The
investment activity segment operates in one geographical area, Australia. The mineral exploration activities
of the Group operate in Europe and Africa.

(b) Primary reporting format - business segments

For the year ended 30 June 2008 Investment Miner.:al Eliminations/ Consolidated
Exploration. Unallocated
Total segment revenue 125,759 335,441 - 461,200
Segment result from continuing operations (1,465,064) (2,325,616) - (3,790,680)
Net finance income/(expense) 8,779 (101,102) - (92,323)
Loss before income tax expense (1,456,285) (2,426,718) - (3,883,003)
Income tax benefit - - - -
Loss for the year (1,456,285) (2,426,718) - (3,883,003)
Balance sheet:
Deferred exploration expenditure - 14,746,766 - 14,746,766
Other financial assets 925,000 - - 925,000
Other 2,624,401 8,534,989 - 11,159,390
Segment assets 3,549,401 23,281,755 - 26,831,156
Unallocated assets - - - -
Total assets 3,549,401 23,281,755 - 26,831,156
Segment liabilities 304,822 887,408 1,192,231
Deferred tax liabilities - - 330 330
Total liabilities 304,822 887,408 330 1,192,561
Total cost incurred during the period to acquire
long term segment asset - - - -
Non-cash expenses:
Depreciation expense 7,646 62,895 - 70,541
Other non-cash expenses 673,110 527,826 - 1,200,936
For the year ended 30 June 2007
Total segment revenue 234,188 237,245 - 471,433
Segment result from continuing operations (1,126,075) (2,021,026) - (3,147,101)
Net finance income/(expense) (176,552) 39,431 - (137,121)
Loss before income tax expense (1,302,627) (1,981,595) - (3,284,222)
Income tax benefit - - 59,215 59,215
Loss for the period (1,302,627) (1,981,595) 59,215 (3,225,007)
Balance sheet:
Deferred exploration expenditure - 5,056,376 - 5,056,376
Other financial assets 925,000 - - 925,000
Other 5,208,860 9,769,219 - 14,978,079
Segment assets 6,133,860 14,825,595 - 20,959,455
Unallocated assets - - (1,536,205) (1,536,205)
Total assets 6,133,860 14,825,595 (1,536,205) 19,423,250
Segment liabilities 130,380 510,408 - 640,788
Deferred tax liabilities - - 330 330
Total liabilities 130,380 510,408 330 641,118
Total cost incurred during the period to acquire
long term segment asset 1,281,301 1,528,196 - 2,809,497
Non-cash expenses:
Depreciation expense 1,006 9,436 - 10,442
Impairment of intercompany receivables - - - -
Other non-cash expenses 871,942 1,301,712 - 2,173,654
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(c) Secondary reporting format — geographical segments
For the year ended 30 June 2008 Australia Europe Africa Eliminations  Consolidated
Segment revenue 125,759 - 335,441 - 461,200
Segment result (1,465,064) - (2,184,966) - (3,650,030)
Net finanace income/(expense) 8,779 - (101,102) - (92,323)
Unallocated revenue less unallocated expenses - (140,650) - - (140,650)
Loss for the year (1,456,285) (140,650) (2,286,068) - (3,883,003)
Total cost incurred during the period to acquire long
term segment asset - - - - -
For the year ended 30 June 2007 Australia Europe Africa Eliminations  Consolidated
Segment revenue 234,188 - 237,245 - 471,433
Segment result (1,126,075) - (1,990,570) - (3,116,645)
Net finanace income/(expense) (176,552) - 39,431 - (137,121)
Unallocated revenue less unallocated expenses - (30,456) - 59,215 28,759
Loss for the year (1,302,627) (30,456) (1,951,139) 59,215 (3,225,007)
Total cost incurred during the period to acquire long
term segment asset 147,102 1,535,877 1,126,518 - 2,809,497
7. Otherincome
Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
Net gain on disposal of fixed assset 3,047 - - -
Net gain on sale of listed investments - 83,919 - 83,919
3,047 83,919 - 83,919
8. Professional fees
Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
Audit fees (66,173) (45,525) (37,938) (27,500)
Tax consulting services (39,681) (4,400) (4,814) (4,400)
Legal costs (27,666) (93,488) (14,803) (25,206)
Other professional fees (73,589) (225,309) (42,480) (47,706)
(207,109) (368,722) (100,035) (104,812)
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9. Employee benefit expense
Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
Wages (632,802) (118,552) (327,912) (57,518)
Corporate consultants (280,840) (206,106) (159,105) (151,363)
Directors fees (539,374) (286,055) (112,500) (126,798)
Share based payments expense (1,200,935) (2,036,533) (673,110) (695,390)

10. Other expenses

Corporate costs

Premises and insurance
Travelling costs
Depreciation

Other operating expenses

11. Foreign currency gains & losses

Foreign currency gain
Foreign currency loss

12. Income taxes
(a) Income tax expense

Income tax expense:
Current tax
Deferred tax

(2,653,951) (2,647,246)

(1,272,627) (1,031,069)

Consolidated The Company

2008 2007 2008 2007

AUD AUD AUD AUD
(172,005) (65,361) (63,559) (52,412)
(411,620) (130,407) (64,302) (27,881)
(392,238) (214,736) (70,839) (76,937)
(70,541) (10,442) (7,646) (1,006)
(203,765) (151,164) (11,815) (66,146)
(1,250,169) (572,110) (218,161) (224,382)

Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
- - 8,779 -
(92,323) (137,121) = (176,552)
(92,323) (137,121) 8,779 (176,552)
Consolidated Parent entity
2008 2007 2008 2007
AUD AUD AUD AUD
= (59,215) = (58,672)
- (59,215) - (58,672)
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(b) Reconciliation of income tax expense to prima facie tax payable:

Consolidated Parent entity

2008 2007 2008 2007
AUD AUD AUD AUD
Loss before income tax (3,742,353) (3,284,222) (1,456,285) (1,302,626)
Prima facie income tax at 30% (1,122,706) (985,267) (436,886) (390,788)
Tax effect of amounts not deductible in
calculating taxable income: 205,740 438,492 203,403 (155,987)
Effect of adopting tax consolidation
during the prior period - 75,687 - 75,687
(916,966) (471,088) (233,483) (471,088)
Difference in overseas tax rates 333,053 - - -
Effect of tax loss not recognised as
deferred tax assets 583,913 471,088 233,483 471,088

Income tax expense/(benefit) - - - -

(c) Unrecognised deferred tax assets arising on timing

Consolidated Parent entity

2008 2007 2008 2007

AUD AUD AUD AUD
Losses - Revenue 1,559,978 471,088 604,449 471,088
Timing 58,876 12,450 49,725 12,450

1,618,854 483,538 654,174 483,538

13. Loss per share

The calculation of basic earnings per share at 30 June 2008 was based on the loss attributable to ordinary
shareholders of $3,883,003 (2007:$3,225,007) and a weighted average number of ordinary shares outstanding
during the financial year ended 30 June 2008 of 224,410,764 (2007 : 197,960,498) calculated as follows:

(a) Basic loss per share
Consolidated

Loss attributable to ordinary
shareholders

Loss for the period

Minority interest

Loss attributable to ordinary
shareholders

Weighted average number of ordinary shares
Issued ordinary shares at 1 July

Weighted average number of
ordinary shares at 30 June

Basic loss per share
Basic loss per share (cents per
share)

2008 2007

AUD AUD
(3,883,003) (3,225,007)
(881,919) (569,733)
(3,001,084) (2,655,274)
224,410,764 151,778,059
224,410,764 197,960,498
(1.3) (1.3)
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(b) Diluted loss per share

Potential ordinary shares are not considered dilutive, thus diluted loss per share is the same as basic loss

per share.

14. Cash and cash equivalents

(a) Reconciliation to cash at the end of the year

Cash at bank & on hand
Term deposits

(b) Interest rate risk exposure

The Group’s and the parent entity’s exposure to interest rate risk is discussed in note 4.

15. Receivables

Current:

Trade debtors

Other receivable

Loan receivable-interest earning (i)

Non-current:
Loan to controlled entities
Provision for impairment (ii)

Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
7,434,926 407,066 476,968 185,889
1,183,989 10,900,391 1,100,000 2,336,112
8,618,915 11,307,457 1,576,968 2,522,001
Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
388,690 34,493 211,033 1,127
323,703 147,141 44,181 36,469
192,135 589,200 = -
904,528 770,834 255,214 37,596
- - 773,661 1,585,944
- - (49,444) (49,409)
- - 724,217 1,536,535

(i) The interest-earning loan was provided to the consolidated entity’s drilling contractor, Capital
Drilling, for acquisition of a drilling rig. The loan is denominated in US Dollars, repayable in monthly
instalments calculated at 20% of the monthly drilling charges and with no fixed repayment date.
Based on the forecast drilling activity it is expected that the loan will be repaid within 12 months.

The loan earns interest of 7.5% p.a. calculated daily.

(i) The recoverable amount of the loan to the controlled entity has been determined with reference to
Loans to controlled entities have no fixed

the net asset surplus or deficiency of the subsidiary.

repayment terms.

(a) Impaired receivables and receivables past due

None of the non-current receivables are impaired or past due but not impaired.

(b) Risk exposure

Information about the Group's and the parent entity's exposure to credit risk, foreign exchange and interest

rate risk is provided in note 4.
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16. Other financial assets

Consolidated The Company

2008 2007 2008 2007

AUD AUD AUD AUD
Investment in African Energy Resources (i) - - 3,090,046 2,872,581

Investment in Norrsken Energy (previously EVE

Ventures Limited) (i) - - 704,293 -
- - 3,794,339 2,872,581
Unlisted shares in Cool Energy, at cost 925,000 925,000 925,000 925,000
925,000 925,000 925,000 925,000
Investments in Agricola Resources Plc (29.9%) (iii) - - 1,134,199 1,134,199
- - 1,134,199 1,134,199
925,000 925,000 5,853,538 4,931,780

(i)  Details of interests held in subsidiaries and the Group structure are disclosed in Note 26.

(i)  Unlisted investments at cost represent the Company’s 9% in Cool Energy Limited, an unlisted public
company that is focused on the development of the gas sweetening technology. As the investment does
not have a quoted market price in an active market and the fair value cannot be measured reliably, the
investment has been measured at cost. The Company intends to retain this investment for the foreseeable
future, but it could be disposed of if required. The fair value of the investment cannot be measured

reliably as the technology is still in the development and testing phase.

(iii) Investments in associates are accounted for in the consolidated financial statements using the equity
method of accounting (refer to note 16) and are carried at cost by the parent entity.

17. Investments in associate

During 2008, the Group maintained a 29.9% interest in Agricola Resources Plc. This investment is accounted for
in the consolidated financial statements using the equity method of accounting and are carried at cost by the

parent entity (refer to note 16).
Information relating to the associate entity is set out below.

(a) Carrying amount

Associate: Agricola Resources Plc
Principal activity: Mineral exploration
Country of incorporation: UK
Ownership interest

Consolidated

2008 2007 2008 2007
Carrying amount % % AUD AUD
Agricola Resources Plc 29.9% 29.9% 963,093 1,103,743
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Movement in carrying amount

Movement in carrying amount

Consolidated

Carrying amount at the beginning of the
year

Acquired during the year

Share of losses after income tax

Carrying amount at the end of the financial year

2008 2007

AUD AUD
1,103,743 -
- 1,134,199
(140,650) (30,456)
963,093 1,103,743

(b) Fair value of listed investment in associate

Fair value of investment in associate

Consolidated

Agricola Resources Plc

(c) Share of associate’s profits or losses

2008 2007
AUD AUD
1,021,897 1,590,782

Consolidated

Loss before income tax
Income tax expense

Loss after income tax

2008 2007
AUD AUD
(140,650) (30,456)
(140,650) (30,456)

(d) Summarised financial information of associates

Summary financial information for equity accounted investees, not adjusted for the percentage ownership

held by the Group:

2008 2007

AUD AUD
Ownership 29.9% 29.9%
Current assets 186,584 1,195,507
Non-current assets 651,802 105,998
Total assets 838,386 1,301,505
Current liabilities 81,517 76,380
Total liabilities 81,517 76,380
Revenues - 3,511
Expenses (92,357) (220,886)
Loss (92,357) (217,375)

In the financial statements of the Company the investment in the associate is recognised and carried at cost

(refer to note 17).

(e) Share of associate’s expenditure commitments

The associate company has no capital or other commitments at 30 June 2008.

(f) Contingent liabilities of associates

The associate company had no contingent liabilities or contingent assets at 30 June 2008.
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18. Property, plant and equipment
Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
Fixed assets at cost 768,386 271,472 27,338 10,463
Fixed assets - accumulated depreciation (95,861) (11,962) (9,110) (1,478)
672,525 259,510 18,228 8,985
Consolidated The Company
2008 2007 2008 2007
Plant and equipment at cost: AUD AUD AUD AUD
Balance at the beginning of the year 271,472 35,597 10,463 3,361
Additions 510,842 226,400 16,875 7,102
Disposals (25,710) - - -
Effect of movements in foreign exchange 11,782 9,475 - -
Balance at the end of the year 768,386 271,472 27,338 10,463
Plant and equipment — depreciation
and impairment losses
Balance at the beginning of the year (11,962) (2,474) (1,478) (472)
Depreciation charge for the year (88,053) (10,442) (7,646) (1,006)
Disposals 2,725 - - -
Effect of movements in foreign exchange 1,429 954 14 -
Balance at the end of the year (95,861) (11,962) (9,110) (1,478)
Carrying amounts
Balance at the beginning of the year 259,510 33,123 8,985 2,889
Balance at the end of the year 672,525 259,510 18,228 8,985
19. Exploration and evaluation expenditure
Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
Exploration expenditure at cost 14,746,766 5,056,376 - -

The recoverability of the carrying amounts of exploration and evaluation assets is dependent on the successful

development and commercial exploitation or sale of the respective areas of interest.

Movement in exploration and evaluation expenditure

Balance at the beginning of the year
Acquisition through business combination
Additions
Written off exploration expenditure

Balance at the end of the year

Carrying amounts
Balance at the beginning of the year
Balance at the end of the year

Consolidated The Company

2008 2007 2008 2007

AUD AUD AUD AUD

5,056,376 3,747,478 - -

9,690,390 1,308,898 - -
14,746,766 5,056,376 - -

5,056,376 3,747,478 - -
14,746,766 5,056,376 - -
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20. Trade and other payables
Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
Trade creditors 970,013 462,877 180,637 62,289
Other payables 222,218 177,911 124,185 68,091
1,192,231 640,788 304,822 130,380

(a) Risk exposure

Information about the Group's and the parent entity's exposure to credit risk, foreign exchange and interest

rate risk is provided in note 4.

21. Issued capital

Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
Issued capital 10,351,164 10,351,164 10,351,164 10,351,164
Cost of share issue (297,657) (297,657) (297,657) (297,657)
10,053,507 10,053,507 10,053,507 10,053,507
Number of securities Value in AUD
2008 2007
Ordinary shares 224,410,764 224,410,764 2008 2007

(a) Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the Company in

the proportion to the number and amount paid on the shares held.

(b) Capital risk management

The Group's and the parent entity's objectives when managing capital are to safeguard their ability to continue as
a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Group may adjust the amount of dividends paid to shareholders, return capital to

shareholders, issue new shares or sell assets to reduce debt.

Movement in share capital

Number of Issue
2008 Ordinary shares shares price $ AUD
01 Jul 2007 Opening balance 224,410,764 10,053,507
30 June 2008 Closing balance 224,410,764 10,053,507
2007
01 Jul 2006 Opening balance 151,778,059 6,462,202
Conversion of A, B and C class of performance
30 Oct 2006 shares 44,704,000 - -
S
30 Nov 2006 Issue of ordinary shares through Placement 27,928,705 0.135 3,770,375
30 June 2007 Closing balance 224,410,764 10,232,577
Less:
Share issue costs (179,070)
10,053,507
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22. Reserves

Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
Share based payments reserve 3,274,907 2,080,733 1,412,700 739,590
Foreign currency translation reserve (1,851,297) (539,316) - -
Asset reserves 11,269,132 6,988,033 - -
12,692,742 8,529,450 1,412,700 739,590

Movements in reserves are disclosed in the Statement of Changes in Equity.

Share based payments reserve

The reserve represents the value of options issued under the compensation arrangement that the consolidated entity
is required to include in the consolidated financial statements. No gain or loss is recognised in the profit or loss on the
purchase, sale, issue or cancellation of the consolidated entity’s own equity instruments.

Translation reserve

The translation reserve comprises all foreign exchange differences arising from the translation of the financial
statements of foreign operations where their functional currency is different to the presentation currency of the
reporting entity.

Asset reserve
The translation reserve comprises the equity interests of minority parties in investments that are controlled by EVE
and required to be included in the consolidated financial statements.

23. Capital and other commitments

Exploration and evaluation expenditure commitments

Consolidated The Company
2008 2007 2008 2007
Exploration and evaluation expenditure AUD AUD AUD AUD
Not later than 1 year 488,613 502,269 - -
Later than 1 year, but not later than 5 years 901,085 251,135 - -
1,389,698 753,404 - -

24. Key management personnel disclosures

(a) Directors
The following persons were Directors of Energy Ventures Limited during the financial year:

(i) Chairman — Non-executive (ii) Executive directors (iii) Non-Executive directors
Dr lan Duncan Mr Alasdair Cooke Mr Michael Curnow
Mr Brett Mitchell
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(b) Other key management personnel

The following persons had authority and responsibility for planning, directing and controlling the activities of the

Group, directly or indirectly, during the financial year:

Name Position

Charles Tabeart Managing Director

Gregory Fry Executive Director

Lachlan Reynolds Exploration Manager from 1 February
Wiscort Banda Project Manager, Zambia from 1 April
Patrick Cullen Exploration Manager

Brett Mitchell Company secretary

Olivia Woodland Corporate solicitor

Employer

African Energy Resources (Guernsey) Limited
African Energy Resources (Guernsey) Limited
Energy Ventures Limited

African Energy Resources Zambia Limited
African Energy Resources (Guernsey) Limited
African Energy Resources (Guernsey) Limited

Energy Ventures Limited

All of the above persons were also key management persons during the year ended 30 June 2007, except for
Wiscort Banda who commenced the employment with the Group on 1 April 2008 and Lachlan Reynolds who

commenced on 1 February 2008.
(c) Key management personnel compensation

The key management personnel compensation is as follows:

Consolidated The Company
2008 2007 2008 2007
AUD AUD AUD AUD
Short-term employee benefits 1,389,820 364,041 493,498 266,756
Post-employment benefits 50,071 - 19,616 17,522
Equity compensation benefits 730,772 656,893 578,210 654,580
2,170,663 1,020,934 1,091,324 938,858

Information regarding individual directors and executive compensation and some equity instruments disclosures
as permitted by Corporations Regulation 2M.3.03 is provided in the remuneration report section of the director’

report.
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(d) Equity instrument disclosures relating to key management personnel
(i) Option holdings
Balance at Granted as . Other Balanceat  Vested and
2008 1/07/2007 compensation Exercised changes 30/06/2008 exercisable Unvested
Non- executive Directors
lan Duncan 1,850,000 - - - 1,850,000 1,850,000 -
Michael Curnow 1,250,000 - - - 1,250,000 1,250,000 -
Key Management Personnel
Executive Directors
Alasdair Cooke 1,000,000 - - - 1,000,000 1,000,000 -
Brett Mitchell 5,000,000 - - - 5,000,000 5,000,000 -
Other Executives
Charles Tabeart 1,000,000 - - - 1,000,000 1,000,000 -
Gregory Fry 1,000,000 - - - 1,000,000 1,000,000 -
Olivia Woodland 2,000,000 - - - 2,000,000 2,000,000 -
Lachlan Reynolds - 500,000 - - 500,000 - 500,000
13,100,000 500,000 - - 13,600,000 13,100,000 500,000
Balance at Granted as . Other Balance at  Vested and
2007 1/07/2006 compensation Exercised changes 30/06/2007 exercisable Unvested
Non- executive Directors
lan Duncan 1,000,000 850,000 - - 1,850,000 925,000 925,000
Michael Curnow 500,000 750,000 - - 1,250,000 625,000 625,000
Key Management Personnel
Executive Directors
Alasdair Cooke - 1,000,000 - - 1,000,000 500,000 500,000
Brett Mitchell 1,000,000 4,000,000 - - 5,000,000 2,500,000 2,500,000
Other Executives
Charles Tabeart - 1,000,000 - - 1,000,000 500,000 500,000
Gregory Fry - 1,000,000 - - 1,000,000 500,000 500,000
Olivia Woodland 1,000,000 1,000,000 - - 2,000,000 1,000,000 1,000,000
3,500,000 9,600,000 - - 13,100,000 6,550,000 6,550,000
(ii) Share holdings
Balance at Off Market Balance at
2008 1/07/2007 Purchases Transfer 30/06/2008
Non- executive Directors
lan Duncan 500,000 - - 500,000
Michael Curnow 500,000 170,500 - 670,500
Key Management Personnel -
Executive Directors -
Alasdair Cooke 41,499,687 2,652,943 - 44,152,630
Brett Mitchell 900,000 - - 900,000
Other Executives -
Charles Tabeart - 30,000 - 30,000
Gregory Fry 5,500,000 2,000,000 7,500,000
Lachlan Reynolds - - - -
Olivia Woodland 400,000 - - 400,000
49,299,687 2,853,443 2,000,000 54,153,130
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Balance at Off Market Balance at
2007 1/07/2006 Purchases Transfer 30/06/2007
Non- executive Directors
lan Duncan 500,000 - 500,000
Michael Curnow 500,000 500,000
Key Management Personnel
Executive Directors
Alasdair Cooke - 41,499,687 41,499,687
Brett Mitchell 900,000 - 900,000
Other Executives
Charles Tabeart - -
Gregory Fry 5,500,000 5,500,000
Olivia Woodland 400,000 400,000
1,400,000 47,899,687 49,299,687

(e) Loans to key management personnel

There were no loans made to key management personnel during the year ended 30 June 2008 (2007: nil).

(f) Other transactions with key management personnel

Other transactions with key management personnel are discussed in related parties disclosure (note 26(c)).

25. Notes to the Cash Flow Statement

Cash flows from operating activities

Loss for the year

Adjustments for:

Depreciation expense

Gain on disposal of listed investment

Net foreign exchange losses

Equity-settled share-based payment expenses
Share of losses of equity accounted investees
Income tax benefit

Operating loss before changes in working
capital and provisions

(Increase)/decrease in trade and other
receivables

(Decrease)/increase in trade and other payables

Net cash used in operating activities

Consolidated The Company
30-Jun-08 30-Jun-07 30-Jun-08 30-Jun-07
AUD AUD AUD AUD

(3,883,003) (3,225,007) (1,456,285) (1,243,955)
70,541 10,442 7,646 1,006
- (83,919) - (83,919)
137 137,189 (8,779) 176,552
1,200,936 2,036,533 673,110 695,390
- 30,456 - -
- (59,215) - (58,672)
(2,611,359) (1,153,521) (784,308) (513,598)
(132,256) (147,265) (217,564) (24,608)
225,864 318,705 174,443 16,501
(2,517,781) (982,081) (827,429) (521,705)
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26. Related Parties

(a) Parent entity
The parent entity of the Group is Energy Ventures Limited is incorporated in Australia.
Registered office and principal place of business:

Ground Floor, 8 Colin Street
West Perth WA 6005

(b) Subsidiaries

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in
accordance with the accounting policy described under 3(a).

Country of Equity Equity

Name of entity incorporation holding holding

2008 2007

% %

Direct subsidiaries of the parent
Norrsken Energy Resources Limited (previously EVE Ventures
Limited) UK 51.0 100.0
African Energy Resources (Guernsey) Limited Guernsey 60.3 70.8
Indirect subsidiaries
(Direct subsidiaries of African Energy Resources (Guernsey)
Limited — 100%)
African Energy Resources Pty Ltd Australia 60.3 70.8
African Energy Resources Limited Malawi 60.3 70.8
African Energy Resources Limited Zambia 60.3 70.8
African Energy Resources (SA) (Proprietary) Limited South Africa 60.3 70.8
African Energy Resources (Proprietary) Limited Botswana 60.3 70.8
African Energy Resources Limitada Mozambique 60.3 70.8
African Energy Resources (Proprietary) Limited Zimbabwe 60.3 70.8
(Direct subsidiary of Norrsken Energy Resources Limited — 100%)
EVEV Ventures Pty Ltd Sweden 51.0 100.0

(c) Other transactions with key management personnel

During the year, the consolidated entity was charged $1,775 (2007: 131) by Exco Resources NL for the recharge
of phone and internet expenses. Exco Resources NL is a company associated with Mr Alasdair Cooke.

During the year, the consolidated entity was charged $79,574 (2007: 32,250) by Mitchell River Group Pty Ltd for
the recharge of overheads and rental costs. Mitchell River Group Pty Ltd is a company associated with Mr
Alasdair Cooke.

During the year, Hartree Pty Ltd, a company associated with Mr Alasdair Cooke, recharged Mr Alasdair Cooke’s
travelling expenses of $1,511 (2007: 2,754) to the consolidated entity.

Mr Brett Mitchell is a shareholder of Sibella Capital Pty Ltd which provided financial and management services to
the Company during the year on normal commercial terms and conditions in the amount of $60,000 (2006:
$60,000) of which $5,000 was included in outstanding creditors at the year end (2007: $5,000).
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27.

The terms and conditions of the transactions with directors, key executives and associates and their related
entities were no more favourable than those available, or which might reasonable be expected to be available,
on similar transactions to non-director related entities on an arm’s length basis.

(d) Subsidiaries

Details of the percentage of ordinary shares held in subsidiaries are disclosed in note 25(b) to the financial
statements. Amounts owed by subsidiaries are disclosed in note 25.

Consolidated Parent entity
2008 2007 2008 2007
SAUD AUD AUD AUD
Loans to subsidiaries

Beginning of year - - 1,585,943 -
Loans advanced - - - 1,585,943
Loan repayments received - - (961,050) -
Interest charged - - - -
Interest received - - - -
End of year - - 624,893 1,585,943

(e) Changes in subsidiaries and associates

Dilution of interests in African Energy Resources
On 14 April 2008, AFR completed a private placement of 17,000,000 ordinary shares to institutional and
sophisticated investors, raising $4,590,000 net of costs. The capital raising had the effect of diluting the
Company’s interest in AFR from 71.2% to 63.8%.

On 14 May 2008, AFR completed a rights issue of 9,858,234 ordinary shares to investors, raising $2,578,723 net
of costs. The capital raising had the effect of diluting the Company’s interest in AFR from 63.8% to 60.8%.

Dilution of interests in Norrsken Energy

On 6 June 2008, the Company entered into an agreement with IGE Nordic (“IGEN”). Under the agreement IGEN
transferred its Swedish tenements at the value of $5m to Norrsken in exchange for 49% interest in Norrsken.
Energy Ventures Limited transferred all of its rights, interests and claims on its Swedish tenements to Norrsken in
exchange for 51% interest. Subsequently Norrsken issued additional 50,000,000 shares of which 25,500,000 were
issued to EVE and 24,500,000 issued to IGEN in proportion of their respective interests in Norrsken.

The fair values presented above have been provisionally presented based on all information available as at the
date of these financial statements. As of 30 June 2008, the Directors are of the opinion that there were no
adjustments to the acquisition.

Share-based payment arrangements

(a) Option Plans

The EVE Employee Option Plan is designed to provide long-term incentives for senior managers and above
(including executive directors) to deliver long-term shareholder returns. Participation in the plan is at the Board’s
discretion and no individual has a contractual right to participate in the plan or to receive any guaranteed
benefits.

Options are granted under the plan for no consideration. Options granted under the plan carry no dividend or
voting rights. When exercisable, each option is convertible into one ordinary share. The exercise price of options
is based on the weighted average price at which the company’s shares are traded on the.
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EVE 2008
. . Granted Exercised Forfeited
. Exercise Price Balance at . . . Balance at
Grant Date Expiry Date during the during the during the
cents start of year end of year
year year year
29/11/2005 31/12/2009 12 2,000,000 - - - 2,000,000
30/11/2006 30/04/2010 12 1,500,000 - - - 1,500,000
12/03/2007 30/06/2012 16 10,300,000 - - - 10,300,000
9/11/2007 30/06/2012 20 - 1,000,000 - - 1,000,000
14,800,000
EVE 2007
. . Granted Exercised Forfeited
. Exercise Price Balance at . . . Balance at
Grant Date Expiry Date during the during the during the
cents start of year end of year
year year year
29/11/2005 31/12/2009 12 2,000,000 - - - 2,000,000
30/11/2006 30/04/2010 12 - 1,500,000 - - 1,500,000
12/03/2007 30/06/2012 16 - 10,650,000 - (350,000) 10,300,000
13,800,000
AFR 2008
. . Granted Exercised Forfeited
. Exercise Price Balance at X _ . Balance at
Grant Date Expiry Date during the during the during the
cents start of year end of year
year year year
1/07/2007 30/06/2012 31.25 12,225,000 - - - 12,225,000
20/11/2007 28/06/2012 40 - 1,400,000 - (670,000) 730,000
12/12/2007 29/06/2012 40 - 700,000 = = 700,000
22/04/2008 30/06/2012 40 - 600,000 - 600,000
14,255,000
AFR 2007
. . Granted Exercised Forfeited
. Exercise Price Balance at . . . Balance at
Grant Date Expiry Date during the during the during the
cents start of year end of year
year year year
1/07/2007  30/06/2012 31.25 - 12,225,000 - - 12,225,000

12,225,000
During the financial period, no options issued under the plan were exercised.

The fair value of services received in return for share options granted are measured by reference to the fair value
of share options granted. The estimate of the fair value of the services received is measured based on the Black
Scholes option-pricing model. The contractual life of the option is used as an input into this model. Expectations
of early exercise are incorporated into the Black Scholes option-pricing model.

EVE 2012 Options 2012 Options 2010 Options
20 cent options 16 cent options 12 cent options
Fair value at measurement date (cents per option) 9.58 11.66 4.98
Share price (cents per share) 17.00 20.50 9.70
Exercise price (cents per option) 20.00 16.00 12.00
Expected volatility (expressed weighted average volatility used 86% 75% 100%

in the modelling under binomial option-pricing model)
Expected dividends - - -
Risk-free interest rate 6.72% 6.00% 5.75%
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AFR

Fair value at measurement date (cents per option)
Share price (cents per share)

Exercise price (cents per option)

Expected volatitlity (expressed as weighted average)
Option life (expressed as weighted average life)
Expected dividends

Risk-free interest rate (based on national government bonds)

Apr-08
Options
2008
15.9 cents
27 cents
40 cents
108.76%

4 Years

7.21%

Mar-07
Options
2007
13 cents
25 cents
31.25 cents
5.90%

5 Years

5.99%

The expected volatility is based on the historic volatility (calculated based on the weighted average remaining life
of the share options), adjusted for any expected changes to future volatility due to publicly available information.

Share options are granted under a service condition and, for grants to key management personnel, market and
non-market performance conditions. Non-market performance conditions are not taken into account in the
grant date fair value measurement of the services received.

(b) Expenses arising from share-based transactions

Consolidated
2008 2007

$ $

Parent entity
2008 2007
$ $

Share options granted in 2008 - equity settled

(1,200,936)  (2,036,533)

(673,110) (695,390)

Total expense recognised as employee costs

(1,200,936)  (2,036,533)

(673,110) (695,390)

28. Auditor’s remuneration

Auditors of the Company and their related entities
BDO Kendalls Audit and Assurance (WA) Pty Ltd:
Audit and review of financial reports

BDO Kendalls Corporate Tax (WA) Pty Ltd:

Taxation
Total auditor’s fees recognised as expense in the income
statement

BDO Kendalls (WA) Pty Ltd:
Other services

Total auditors’ fees recognised directly in equity

29. Dividends

Consolidated

Parent entity

2008 2007 2008 2007
$AUD AUD AUD AUD
50,940 18,025 17,758 .
18,579 4,400 18,579 .
69,519 22,425 36,337 -
223 21,470 | -
223 21,470 | -

The Directors do not recommend the payment of a dividend and no amount has been paid or declared by way of

a dividend to the date of this report.
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30.

31.

Contingent assets and liabilities

The Company holds at the date of this report 46,780,000 unlisted options in PLUS exchange listed Agricola
Resources Plc, exercisable at GBP0.01 each which expire on 31 January 2009. If the Company chooses to exercise
the options it will be required to pay AUD1,016,956 upon exercise at the current exchange rate.

There were no other contingent liabilities or contingent assets at 30 June 2008.

Subsequent events

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Company, the results of those operations, or the state of affairs of the
Company in future financial years other than disclosed in the Directors’ report.
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